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Dow Jones Industrial Average 

The Month of December 

 
This report will review the historical performance of the Dow Jones Industrial Average over the last 20-
years.  The Trader's Brief studies focus on two key classifications:  

·         Calendar Studies; and  

·         Technical Studies   

Calendar Studies find tendencies related to specific dates of a calendar month.  Technical Studies focus 
on things such as:  Was the high of the month higher than the previous month or was the low of the month 
lower than the previous month.  With that in mind lets dive into the historicals for this month, which will 
be broken down the into 5-year, 10-year and 20-year periods. 

Calendar Studies 

Price change for the Month & "What If Study" 

Change in price over the 5-year, 10-year and 20-year periods reflect an Up+/Down- ratio of: +3 / -2, +7 / -
3 and +13 / -7 respectively.  Not all months are created equal.  If the month was Up+ it had different 
characteristics than if the month was Dn-.  Moving to the “What If Analysis”, we find that “If” the change 
in price for the month was Up+, the average gain was +2.7%.  Conversely “If” the change in price for the 
month was down, the average decline was -2.7% with an overall change in price of +.8%. 

Below you will find a graph highlighting the change in price over the previous 20-years.  Download the 
PDF version to see a full compilation for the same 20-year period. 

+ 3 . 6 %

+ 1 . 7 %

- 6 . 2 %

+ 6 . 9 %

+ 3 . 4 %

- 0 . 8 %

+ 2 . 0 %

- 0 . 8 % - 0 . 6 %

+ 0 . 8 %

+ 5 . 2 %

+ 1 . 4 %
+ 0 . 6 %

+ 3 . 0 %

- 0 . 0 %

- 1 . 7 %

+ 3 . 3 %

+ 1 . 8 %

- 8 . 7 %

+ 1 . 7 %

- 1 0 . 0 %

- 8 . 0 %

- 6 . 0 %

- 4 . 0 %

- 2 . 0 %

+ 0 . 0 %

+ 2 . 0 %

+ 4 . 0 %

+ 6 . 0 %

+ 8 . 0 %

2 0 0 0 2 0 0 1 2 0 0 2 2 0 0 3 2 0 0 4 2 0 0 5 2 0 0 6 2 0 0 7 2 0 0 8 2 0 0 9 2 0 1 0 2 0 1 1 2 0 1 2 2 0 1 3 2 0 1 4 2 0 1 5 2 0 1 6 2 0 1 7 2 0 1 8 2 0 1 9

T h e  M o n t h  o f  D e c e m b e r  - D o w  J o n e s  I n d u s t r i a l  
A v e r a g e

 



Page 2 of 3 
 

Monthly Range 

Over the previous 20-years the average monthly range has been 5.8%.  Digging a little deeper, the average 
high above the monthly open has been +2.9%.  The average low below the monthly open has been -2.9%.  
Over the course a month, ranges or highs/lows that extend past these percentage levels can often lead to 
a reversal in price. 

High and Low of the Month 

Below you will find a table which represents the number of instances in which the high or low of the 
month occurred on each workday of the month (PDF version only).  A workday is defined as a trading day 
which can only be on weekdays Monday-Friday. 

1 2 2 4 13 - - -
2 1 1 2 14 1 1 2
3 - - - 15 - - -
4 - - - 16 - - -
5 - - - 17 - - -
6 1 1 2 18 - - -
7 1 1 2 19 2 2 4
8 - - - 20 4 4 8
9 - - - 21 3 3 6

10 - - - 22 1 1 2
11 - - - 23 1 1 2
12 3 3 6
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Technical Studies 

Technical Studies focus on price action during the month.  Comparing these studies to a 100-yard dash, 
think of them as measurements of what happens over the course the race instead of only measuring the 
finish line.  A lot goes on before the end of the race.  Ratio's that lean to the upside favor intramonth 
bullish action, and ratios that lean to the downside favor intramonth bearish action.  With that in mind let 
us look at how  the Dow Jones Industrial Average has performed over the same 20-year period.  The 
Trader's Brief technical studies revolve around three key studies: Target Study, Percent Levels Study and 
High / Low Study. 

Target Study 

The Target Study is based on 3 standardized targets for both upper and lower price action and measures 
the instances in which upper and lower targets have been reached during the month.  Looking at our 
standard 5-year, 10-year and 20-year periods, the upper+ vs lower- target study reflects a ratio of: +3 / -
4, +7 / -5 and +13 / -6 respectively. 
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Percent Level Study 

The Percent Level Study is a measure of intramonth price movement reaching predefined percent levels 
of 2%, 4% and 6% in either direction, Up+ or Dn-.  Our standard 5-year, 10-year and 20-year periods reveal 
a higher+ vs lower- instance ratio of: +4 / -5, +9 / -9 and +21 / -16 respectively. 

High Low Study 

The High / Low Study is a measure of intramonth price movement that rises above the previous month's 
high or declines below the previous month's low or both. Our standard 5-year, 10-year and 20-year 
periods reflect an instance ratio of:  +3 / -2, +8 / -3 and +14 / -4 respectively. 

Combined Technical Studies 

Combining all three of the technical studies, we can get an overall feel for what the intramonth price 
action may look like irrespective of the month being Up+ or Dn- by the end of the period.  Our standard 
5-year, 10-year and 20-year periods reveal an upper+ vs lower- combined instance ratio of:  +10 / -11, +24 
/ -17 and +48 / -26 respectively. 

Make the Trader's Brief Almanacs part of your daily trading plan.  Available for all Indexes, Stocks, ETF's 
and Futures.  Contact us with any questions at contact@thetradersbrief.com or visit us at 
thetradersbrief.com to subscribe. 

 

Change Change % High>Open Low<Open Range Range %
2000 +373.50 +3.6% +4.5% -1.4% 618.47 5.9%
2001 +169.94 +1.7% +3.4% -1.5% 480.55 4.9%
2002 -554.46 -6.2% +1.6% -7.4% 800.46 9.0%
2003 +671.46 +6.9% +6.9% +0.0% 677.09 6.9%
2004 +354.99 +3.4% +4.2% -0.1% 449.44 4.3%
2005 -88.37 -0.8% +1.2% -0.9% 230.92 2.1%
2006 +241.22 +2.0% +2.5% -1.1% 439.90 3.6%
2007 -106.90 -0.8% +3.1% -2.1% 688.11 5.1%
2008 -52.65 -0.6% +2.3% -8.0% 907.91 10.3%
2009 +83.21 +0.8% +2.3% -1.0% 344.70 3.3%
2010 +571.49 +5.2% +5.6% +0.0% 617.77 5.6%
2011 +171.88 +1.4% +2.3% -2.6% 593.28 4.9%
2012 +78.56 +0.6% +2.6% -1.1% 481.97 3.7%
2013 +490.25 +3.0% +3.1% -2.4% 884.46 5.5%
2014 -5.17 -0.0% +1.5% -4.3% 1,035.86 5.8%
2015 -294.89 -1.7% +1.0% -3.4% 784.85 4.4%
2016 +639.02 +3.3% +4.4% -0.1% 848.84 4.4%
2017 +446.87 +1.8% +2.3% -1.6% 954.17 3.9%
2018 -2,211.00 -8.7% +0.8% -15.8% 4,267.68 16.6%
2019 +487.03 +1.7% +2.1% -2.8% 1,376.53 4.9%

Compilation - Month of December

 


